
In the Hatter of

UACC Midwest, Inc. d/b/a
united Artists Cable Mississippi

Gulf Coast; et al.

v.

south Central Bell Telephone
Company

)
)
)
)
)
)
)
)
)
)

JUl. 1 7 1995

CC Docket No. 95~94

PA 91-0005 through
PA 91-0009

DOCKEf FILE COpy ORIGINAl

RESPONSE TO DATA REQUEST

First Item: Hearing Designation Order Paras 19, 21 and 22.
Response:

Introduction

The Company's response to the FCC'S hearing designation
order is provided below. First, the Company provides an
overview of the relevant changes from the Part 31 Uniform
System of Accounts (USOA) to the Part 32 USOA. This
overview shows that certain costs which were included in the
Part 31 pole rental rates will not be included in the Part
32 rates if the Complainants' methodology is accepted.
Secondly, the Company provides an analysis of the specific
accounts cited in the hearing order (Accounts 6124, 6535,
and 6231) and discusses the costs in these accounts which
should be included in the pole rental rates. Finally, the
Company provides information which shows the Company may
even be currently underbilling for pole rental rates, since
there are several costs included in the Part 31 pole rental
rates which are not included in the current pole rental
rates.

Overview of Changes from Part 31 to Part 32

The change from Part 31 to Part 32 did not change the
basic nature of most costs and assets, but for the most part
was a change in the terminology and categorization of costs.
The change to Part 32 was mandated by the FCC to improve and
refine the financial reporting of telecommunications

companies. The essence of the change was a s:i:f~ G::::rec'd~ ()}/'
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tracking assets and expenses on a departmental basis under
Part 31 to a functional basis under Part 32.

Part 32 did result in a change in the classification of
certain costs. In the Part 31 environment, certain costs
were "cleared" from clearing accounts to final
organizational expense accounts (e.g., pole expense,
marketing expense, etc.). Whereas in Part 32, these same
costs are booked to support expense accounts instead of
being cleared to final organizational expense accounts.

Part 31 actually had a dozen clearing accounts which
"cleared" expenses to final accounts (e.g., pole expense)
based upon time reporting, studies, etc. These clearing
accounts included expenses such as centralized computer
expenses, centralized administrative services, house
services expenses, motor vehicle expense etc. As discussed
above, under Part 32, these expenses reside in support
expense accounts. For example, computer expense is in
Accounts 6124 and 6724, administrative expenses are in
Account 6728, and house services are in Accounts 6121.
Under Part 31, these expenses would have been cleared to
final expense accounts such as pole expenses and
appropriately recovered from any benefiting entity through
the Company's billing processes. Under Part 32, these
expenses reside in separate expense accounts and they must
be uniquely billed to recover the costs from any benefiting
entities.

Analysis of Accounts 6124, 6231, and 6535

The Company has made a good faith effort to determine the
portion of Accounts 6124, 6231 and 6535 that would have been
included in the pole attachment rates under Part 31.
Company representatives have worked diligently researching
these issues. However, these specific amounts (except for
Account 6231) are not available. The Company has not
maintained the underlying details associated with an
accounting system (Part 31) which was replaced over 6 1/2
years ago. Nevertheless, the Company can reasonably
conclude as follows:

Account 6124

It is appropriate to include Account 6124 expense in the
rates for pole rentals. In the Part 32 environment,
centralized computer expenses are in Account 6124, and
centralized information management expenses (e.g., computer
programming expense) are in Account 6724.
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Under Part 31, all centralized computer expenses were booked
to Account 749 for clearance to final account. Only
uncleared balances remained in Account 675. Each month
these centralized computer expenses were cleared to final
expense accounts (e.g., pole expenses, central office
expenses, marketing expense etc.) based on monthly usage
data. Any over or under clearance was transferred each
month to Account 675, which was cleared to final expenses at
year end. Therefore in a Part 31 environment, centralized
computer expenses which benefited poles were cleared from
Accounts 749 and 675 and booked to pole expense. However,
under Part 32 centralized computer expenses reside in the
final accounts of 6124 and 6724. These centralized computer
expenses will not be captured for recovery if they are not
uniquely identified and included in the billing process.

Account 6535

Account 6535 expenses are appropriate for inclusion in the
pole rental rates. Account 6535 is general engineering
expense which cannot be directly assigned to specific
projects. In a Part 31 environment, most of these expenses
were in the clearing Account 705 - Engineering expense.
Each month these expenses cleared to final accounts
primarily based upon engineering time reporting. Therefore,
the appropriate engineering expense was cleared from Account
705 to pole expense in Account 602. However, in a Part 32
environment, general engineering expenses can only be
associated with pole rentals by including Account 6535
expenses in the pole rental rates.

Furthermore, some of the costs that were in Account 705 are
not even included at all in the current pole rental rates.
For example, rents and repairs of rented quarters that were
in Accounts 705-14,-27, and -29 are now booked to Account
6121, which is not even currently included in the pole
rental rates.

Account 6231

For the period of 1991-1994, the Company did not have any
earth station facilities expenses in Account 6231.
Therefore, the Company will exclude these expenses from the
pole rental rates. The amounts for the years of 1990 - 1994
for Mississippi are as follows:

1990
1991
1992
1993
1994

$617,811
$593,063
$430,488
$187,978
$148,764
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Additional Information

The previous pole rental methodology under Part 31
included several major expenses which are not included in
the current pole rental methodology. For example under Part
31, all operating rents in Account 671 were included in the
pole rental rates. However under Part 32, operating rents
are in the various plant specific accounts (Accounts 61XX 
64XX) and land and building rentals are in Account 6121.
Most of these plant specific accounts and Account 6121 are
not included in the current pole rental rates. The rental
expenses in Account 6121 alone which were not included in
the pole rental rates for Mississippi are listed below
(Source Form M):

1990
1991
1992
1993
1994

4,671,291
4,668,899
5,415,615
5,441,068
6,648,298

Also the previous rental methodology under Part 31 included
the entire Company amount for Relief and Pensions (i.e.
benefits) from Account 672. In the Part 32 environment,
benefits are cleared to final expense accounts. Therefore,
the current pole rental rates only include the relief and
pension amounts which are cleared to the accounts which are
specifically included in the pole rental rates (i.e.,
Accounts 6124, 6231, 6411, 6535,6710, and 6720). The
difference between total benefits which would have been
included in the Part 31 rates and the smaller benefit
expense that is included in the current rates for
Mississippi is listed below: (Source Form M)

1990
1991
1992
1993
1994

32,403,980
32,482,041
35,357,106
39,442,064
41,173,894

In addition, the Part 32 pole rental rates do not include
any plant operations administration expense (Account 6534).
These general plant administration costs were included in
the Part 31 rental rates. In the Part 31 environment, these
costs were booked to a clearing Account (Account 710) and
cleared to final expense accounts (including pole rental
expense in Account 602) based upon the time reporting of the
plant forces. In the current pole rental rate methodology,
there is no inclusion of any amounts for general plant
administration.
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SUMMARY

The Company has provided information which shows that it is
appropriate to include the costs in Accounts 6124 and 6535
in the current pole rental rates. The Company has also
provided information which shows that there are additional
costs which were included in the Part 31 rates and are not
currently included in the Part 32 rental rates. Therefore,
the company's pole rental rates for the years of 1991-1994
are reasonable, and the Complainants' arguments should be
dismissed.

Second Item: Hearinq Desiqnation Order paras. 21 and 28

(1) 47 C.F.R. 51.404 (q) (1)

Response:

Rate Year

1991 - Exhibit A, 1 of 4, Line 2, $72,194,010 (1990 Data)
1992 - Exhibit A, 1 of 4, Line 2, $72,194,010 (1990 Data)
1993 - Exhibit A, 2 of 4, Line 2, $74,165,827 (1991 Data)
1994 - Exhibit A, 3 of 4, Line 2, $76,971,089 (1992 Data)
1995 - Exhibit A, 4 of 4, Line 2, $81,266,374 (1993 Data)

(2) 47 C.F.R. 51.404 (q) (2)

Response: BellSouth uses 95% of net investment, pursuant to
4FCC Red 468, 469 '9 (1989).

(3) 47 C.F.R. 51.404 (q) (3)

Response:

Rate Year

1991 - Exhibit A, 1 of 4, Line 5, $23,599,952 (1990 Data)
1992 - Exhibit A, 1 of 4, Line 5, $23,599,952 (1990 Data)
1993 - Exhibit A, 2 of 4, Line 5, $26,413,003 (1991 Data)
1994 - Exhibit A, 3 of 4, Line 5, $29,592,092 (1992 Data)
1995 - Exhibit A, 4 of 4, Line 5, $32,924,580 (1993 Data)

(4) 47 C.F.R. 51.404 (q) (1)

Response: BellSouth uses 95% of net investment, pursuant to
4FCC Red 468, 469 !9 (1989).

(5) 47 C.F.R. 51.404(q) (5)

Response:
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Rate Year
1991 - Exhibit A, 1 of 4, Line 19, $262,687 (1990 Data)
1992 - Exhibit A, 1 of 4, Line 19, $262,687 (1990 Data)
1993 - Exhibit A, 2 of 4, Line 19, $270,185 (1991 Data)
1994 - Exhibit A, 3 of 4, Line 19, $271,293 (1992 Data)
1995 - Exhibit A, 4 of 4, Line 19, $271,295 (1993 Data)

(6) 47 C.F.R. §1.404 (g) (6)

Response: The total number of poles sUbject of the
complaint are detailed below by either
semiannual (S.A.) and/or annual (A.) billing
periods for the years 1991 thru the first
half of 1995.

1991 S.A. 69047
S.A. 68021

1992 S.A. 69478
S.A. 69536

1993 A. 72024
1994 S .A. 75932

S.A. 74748
1995 S. A. 71194

(7) 47 C.F.R. §1.404(g) (7)

Response: BellSouth does not control any poles of
other owner(s) or pay any amount(s) to other
owner(s) for which Complainants would have
paid pole rental. Any amount(s) paid by
Complainants would have been paid directly
to the pole owner.

(8) 47 C.F.R. §1.404(g) (8)

Response: The actual number of the specific poles which are
the sUbject of the complaint and that are owned
by South central Bell and leased to other users
is not an available number. During the period
covered by the complainant, South Central Bell
leased the following numbers of poles it owned to
users other than complainants, ("joint-use
poles"). The poles detailed below are calculated:

Poles leased to other users:

1991 S.A. 24857
S .A. 24488

1992 S.A. 26402
S.A. 26424

1993 A. 27369
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1994

1995

S.A.
S.A.
S.A.

28097
27657
26342

In order to derive a response to the information requested
in 47 C.F.R. §1.404 (g) (8), the number of poles leased to
other users which are the sUbject of the complaint are
calculated on the assumption that the ratio of joint-use
poles to total poles owned will approximate the number of
poles attached to by both the joint user and the
Complainants. The ratios of BellSouth's joint-use poles to
poles for the period covered by the Complaint are as
follows:

Annual percentages:

1991
36

1992
38

1993
38

1994
37

1995
37

(The actual 1995 percentage is not yet available, therefore,
1994 number is carried forward to 1995)

BellSouth has not ascertained any rental payments from users
other than cable television operators in Mississippi during
the period covered by the complaint; there are no rentals
booked.

(9) 47 C.F.R. §1.404(q) (9)

Response:

Rate Year

1991 - Exhibit A, 1 of 4, Line 31, 54.20% (1990 Data)
1992 - Exhibit A, 1 of 4 Line 31, 54.20% (1990 Data)
1993 - Exhibit A, 2 of 4, Line 31, 43.16% (1991 Data)
1994 - Exhibit A, 3 of 4, Line 31, 42.25% (1992 Data)
1995 - Exhibit A, 4 of 4, Line 31, 43.52% (1993 Data)

(10) 47 C.F.R. §1.404(q) (10)

Response:

Rate Year

1991 - Exhibit A, 1 of 4, Line 25, 11. 24% (1990 Data)
1992 - Exhibit A, 1 of 4, Line 25, 11.24% (1990 Data)
1993 - Exhibit A, 2 of 4, Line 25, 11. 24% (1991 Data)
1994 - Exhibit A, 3 of 4, Line 25, 11.24% (1992 Data)
1995 - Exhibit A, 4 of 4, Line 25, 11.24% (1993 Data)
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Also see Exhibit B (89-UN-5453) page 6 line 6 and the
last page (INTRASTATE RATE BASE CALCULATION).

(11) 47 c.r••• 51.404 (q)(11)

R••pOD•• : South Central Bell used the Commission's
prescribed rebuttable figure 13.5 feet (see
Exhibit A-1 through A-4, line 23). South Central
Bell reserves the right to introduce evidence at
the Hearing designated in this matter as to the
actual measurement in order to demonstrate that
the rates it calculated were well within the
s~atutory maximum.

(12) 47 c.r.R. 51.404 (9)(12)

M. Robert Sutherlan
Theodore R. Kingsle
Its Attorneys.

4300 Southern Bell Center
675 W. Peachtree Street, N.E.
Atlanta, GA 30375
(404) 529-3957

a••poD•• : south Central Bell interprets this item to
reference make-ready charges, pole change-outs,
etc. for which the complainants would be
responsible under their license agreement for
costs associated with work performed hy BellSouth.
These charges are neither maintained nor available
tor the period covered by the complaint.

Respectfully SUbmitted,

BELLSOUTH TELECOMMUNICATIONS, INC.
By Its Attorneys ~~__

Date: July 17, 1995
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AFFIDAVIT

BEFORE ME, the undersigned authority, duly commissioned and qualified in and for

the State of Georgia and County of Fulton, aforesaid, personally came and appeared

Frances E. Dennis, who, being by me first duly sworn says as follows:

I am Director of Corporate Accounting for BellSouth Telecommunications, Inc.

("BellSouth").

I am directly responsible for providing the information ordered in paragraphs 19 and 21

of the Federal Communications Commission, CC Docket No. 95-94, Hearing Designation

Order DA 95-1363, which is set forth in response to Item 1 of respondent's "Response

To Date Request" I have actual knowledge of the facts set forth therein.

1M. <A Y'\ eM ( Ydt n f\' '-S
Frances E. Dennis
Director ~ Corporate Accounting

Nofary M?r" 'uTfon eounfy, ~mII'OT<,
N.y CQmmisoiDn Expire~ fe!;m,lQ'12:l, lS'9t



STATE OF ALABAMA

COUNTY OF JEFFERSON

AFFIDAVIT
OF

JOHN T. CHAUCER

BEFORE ME, the undersigned authority, duly commissioned and qualified for the State

of Alabama at large and County aforesaid, personally came and appeared John T. Chaucer, who,

being by me first duly sworn says as follows:

I make this affidavit for BellSouth Telecommunications, Inc. ( t1BellSouth tl
) since I am the

responsible manager for CATV rate administration for the BellSouth Headquarters Staff, thereby

responsible for the State ofMississippi.

I have actual knowledge of the facts set forth therein.

I am directly responsible for providing the information ordered in paragraph 21 of the

Federal Communications Commission, CC Docket 95-94, Hearing Designation Order DA

95-1363, specifically items numbered 6, 7, 8 and 12 of47 C.P.R. 1. 1404(g).

~~-~~~
StaffManger - Regional Contract Coordination

Sworn to and subscribed before me, J~ IN'. CS'-(...'ft:.'Q , a Notary Public, on this
the 14~ day of J vl--'1 , 1995.



STATE OF ALABAHA

COUNTY OF JEFFERSON

AFFIDAVIT

OF

VILLIAH J. P. TYLER

BEFORE ME, the undersigned authority, duly commissioned and qualified in

and for the State of Alabama at large and County aforesaid, personally came

and appeared Villiam J. P. Tyler, who, being by me first duly sworn says as

follows:

I make this affidavit for BellSouth Telecommunications, Inc.

("BellSouth") since I am the responsible manager for CATV rate development for

the State of Mississippi.

I am directly responsible for providing the information ordered in

paragraph 21 of the Federal Communications Commission, CC Docket 95-94,

Hearing Designation Order DA 95-1363, specifically items numbered 1, 2, 3, 4,

5, 9, 10 and 11 of 47 C.F.R 1.1404(g). I have actual knowledge of the facts

set forth therein and I prepared the Exhibits accompanying Respondents

Response to Data Requests.

I further offer that the $6.55 rate (Exhibit A, 1 of 4) developed for use

in 1991 excluded accounts 6124 and 6231 and included account 6535 and "Rents

and Benefits" of account 6411 in the maintenance component of the annual

carrying charge. BellSouth did not develop CATV rates for the year 1992.



CATV rates developed for 1993, 1994 and 1995 (Exhibit A, 2, 3, and 4 of 4)

included accounts 6124, 6231 and 6535 and moved "Rents and Benefits" of

account 6411 from the maintenance component of the annual carrying charge to

the administrative component.

Manager-Economic Analysis

Sworn to and subscribed before me,

a Notary Public on this the I~~ day of Jyt-y ,1995.



CATV RENTAL RATES
FOR POLE ATTACHMENTS

MISSISSIPPI
SOUTH CENTRAL BELL

Exhibit A
Page 1 or 4

YE 1990
FormM COMPANY

Ln. ACCOUNT ACCOUNT TITLE SCHEDULE SOURCE MISSISSIPPI
1 2001 Telephone Plant In Service Pg.6A 2A $2,321,480,486
2 2411 Pole Line Investment PII·6B 2A $72,194,010
3 2411 Depreciation Rate for Poles Sch B-7 FormM 0.0660
4 3100 Accumulated Depreciation PII·6D SCB Journals $903,001,393
5 3100.41 Accumulated Depreciation - Poles NA MA16 $23,599,952
6 4100 Net Current Def. Oper. Inc. Taxes PII·6D SCB Journals $0
7 4340 Net NonCurrent Def. Oper. Inc. Taxes - Poles Not Available BS Tax Office $3,510,862
8 4340 Net NonCurrent Def. Oper. Inc. Taxes Pg.6E SCB Journals $230,485,063
9 6124 General Purpose Computers Pg.21B MR5 $0

10 6231 Radio Systems Pg.21B MR5 $0
11 6411 Pole Expense - Salaries Pg. 21B (ac) Expense Led2er $291929
12 6411 Pole Expense - Benefits PII' 21B (ad) Expense Led2er $67,902
13 6411 Pole Expense - Rents Pg. 21B (ae) Expense Ledger $6,532,065
14 6411 Pole Expense - Other Expenses Pg. 21B (all Expense Led2er $709,591
15 6535 Engineering Expense Pg.21D MR5 $13,515,371
16 6710 Executive and Plannin2 Pg.21E MRS $1,769,416
17 6720 General and Administrative Pg.21E MRS $69,123,724
18 7200 OperatiD2 Taxes Pg.21G SCB Journals $91,183,247
19 OPS Number of Poles Pg.29B 7A 262,687

State totals are included in the Company totals of the FCC Form M. «May Vary Due to Rounding»

MISCELLANEOUS DATA

Ln. MISCELLANEOUS DATA FORMULA SOURCE AMOUNT
20 Net Plant in Service -..n.l-Ln.4-Ln.6-Ln.8 FCC METHOD $1,187,994,030
21 Net Pole Investment l-n.2-Ln.5-Ln.7 FCC METHOD $45,083,196
22 Bare Pole Factor FCC METHOD 0.95
23 CATV Space Occupied 1/13.5 FCC METHOD 0.0741

24 Unit Net Bare Pole Invest. Ln.21·Ln.22)/Ln.19 FCC METHOD 163.0421

25 Cost of Capital BSS TREASURY 0.1199

RENTAL RATE CALCULATIONS

Ln. COST COMPONENT

26 Maintenance

27 Taxes (Normalized)

28 De reciation

29 Administration

30 Cost of Ca ital

FORMULA

(Ln.11 +Ln.12+Ln.13+Ln.14) / Ln.21

Ln.18 / Ln.20

Ln.3 x (Ln.2 / Ln.21)

(Ln.9+Ln.10+Ln.15+Ln.16+Ln.17) / Ln.20

Ln.25

Sum (Ln.26 thru Ln.30)

....... Ln24 x Ln.23 x Ln.31

COST

0.1686

0.0768

0.1057

0.0711

0.1199



1993
CATV RENTAL RATES

FOR POLE ATTACHMENTS
Mississippi
SOUTH CENTRAL BELL

Exhibit A
Page 2 of4

YE 1991
FonnM COMPANY

Ln. ACCOUNT ACCOUNT TITLE SCHEDULE SOURCE MISSISSIPPI
1 2001 Telephone Plant In Service PR·7D (at) 2A $2,405,186,153
2 2411 Pole Line Investment PR·70 (at) 2A $74,165,827

3 2411 Depreciation Rate for Poles Pg. 19 (f) FonnM 0.0660
4 3100 Accwnulated Depreciation PR. 7E (bb) FonnM $981,939,892
5 3100.41 Accwnulated Depreciation - Poles Pg. 16 (J[) MA16 $26,413,003

6 4100 Net Current DeC. Oper. Inc. Taxes PR. 7E (bb) SCB Journals ($866,493)
7 4340 Net NonCurrent Def. Oper. Inc. Taxes - Poles Not Available BS Tax Office $5,202,880
8 4340 Net NonCurrent DeC. Oper. Inc. Taxes PRo 7F (bb) SCB Journals $220,658,378
9 6124 General Purpose Computers PRo 338 (lib) MR5 $20,284,809

10 6231 Radio Systems PRo 338 (lib) MR5 $593,063

11 6411 Pole Expense - Salaries PR.330 (ac) Expense Ledger $301,854
12 6411 Pole Expense - Benefits PRo 330 (ad) Expense Ledger $73,458

13 6411 Pole Expense - Rents PRo 33E (ae) Expense Ledger $6,484,258
14 6411 Pole Expense - Other Expenses PRo 33E (at) Expense Ledger $685,668
15 6535 Engineering Expense PRo 330 (lib) MR5 $13,903,177

16 6710 Executive and Plannil12 PRo 33F (lib) MR5 $1,699,108
17 6720 General and Administrative PRo 33F (ab) MR5 $71,494,764

18 7200 Operatinll Taxes PRo 33H (bb) SCB Journals $103,278,807
19 OPS Number of Poles PR.411 (v) 7A 270,185

State totals are included in the Company totals of the FCC Fonn M. «May Vary Due to Rounding»

NUSCELLANEOUSDATA

Ln. MISCELLANEOUS DATA FORMULA SOURCE AMOUNT

20 Net Plant in Service Ln.l-Ln.4-Ln.6-Ln.8 FCC METHOD 1203454376

21 Net Pole Investment Ln.2-Ln.5-Ln.7 FCC METHOD 42549944

22 Bare Pole Factor FCC METHOD 0.95

23 CATV Space Occupied 113.5 FCC METHOD 0.0741

24 Unit Net Bare Pole Invest. Ln.21·Ln.22)/Ln.19 FCC METHOD 149.6103

25 Cost of Capital BSS TREASURY 0.1124

RENTAL RATE CALCULATIONS

Ln. COST COMPONENT

26 Maintenance

27 Taxes (Normalized)

28 Depreciation

29 Administration

30 Cost of Ca ital

FORMULA

(Ln.11 +Ln.12+Ln.14) I Ln.21

Ln.18 I Ln.20

Ln.3 x (Ln.2 I Ln.21)

(Ln.9 + Ln.10+ Ln.13 + Ln.15 + Ln.16 +Ln.17) I Ln.20

Ln.25

Sum (Ln.26 thru Ln.3m

Ln24 x Ln.23 x Ln.31

COST

0.0232

0.0858

0.1150

0.0951

0.1124



1994
CATV RENTAL RATES

FOR POLE ATTACHMENTS
MISSISSIPPI
SOUTH CENTRAL BELL

Exhibit A
Page 3 of 4

YE 1992
FonnM COMPANY

Ln. ACCOUNT ACCOUNT TITLE SCHEDULE SOURCE MISSISSIPPI
1 2001 Telephone Plant In Service Pg.6A 2A $2,428,367,059
2 2411 Pole Line Investment Pg.6B 2A $76,971,089
3 2411 Depreciation Rate for Poles Sch B-7 FormM 0.0560
4 3100 Accumulated Depreciation Pg.6D SCB Journals $983,303,477
5 3100.41 Accumulated Depreciation - Poles NA MA16 $29,592,092
6 4100 Net Current Def. Oper. Inc. Taxes Pg.6D SCB Journals $21,530
7 4340 Net NonCurrent Def. Oper. Inc. Taxes - Poles Not Available BS Tax Office $5,181,067
8 4340 Net NonCurrent Def. Oper. Inc. Taxes Pg.6E SCB Journals $218,265,668
9 6124 General Purpose Computers Pl!.2IB MR5 $18,254,854

10 6231 Radio Systems Pg.2IB MR5 $430,488
11 6411 Pole Expense - Salaries Pl!. 2lB (ac) Expense Led2er $284,670
12 6411 Pole Expense - Benefits Pg. 21B (ad) Expense Led2er $74,513

13 6411 Pole Expense - Rents Pg. 2lB (ae) Expense Led2er $7,191,393
14 6411 Pole Expense - Other Expenses Pg. 21B (aO Expense Led2er $774,733
15 6535 ED2lneerln2 Expense Pg.21D MR5 $13,786,815
16 6710 Executive and Plannln2 Pg.2IE MR5 $3,052,356
17 6720 General and Administrative Pg.2IE MR5 $63,038,803
18 7200 Operatln2 Taxes Pl!.2IG SCB Journals $118,466,115
19 OPS Number of Poles Pg.29B 7A 271,293

State totals are included in the Company totals of the FCC Form M. «May Vary Due to Rounding»

MISCELLANEOUS DATA

Ln. MISCELLANEOUS DATA FORMULA SOURCE AMOUNT

20 Net Plant in Service Ln.l-Ln.4-Ln.6-Ln.8 FCC METHOD $1,226,776,384

21 Net Pole Investment Ln.2-Ln.5-Ln.7 FCC METHOD $42,197,930

22 Bare Pole Factor FCC METHOD 0.95

23 CATV Space Occupied 1/13.5 FCC METHOD 0.0741

24 Unit Net Bare Pole Invest. (Ln.21*Ln.22)/Ln.19 FCC METHOD 147.7666..
25 Cost of Capital BSS TREASURY 0.1124

RENTAL RATE CALCULATIONS

Ln. COST COMPONENT

26 Maintenance

27 Taxes (Normalized)

28 De reciation

29 Administration

30 Cost of Ca ital

FORMULA

(Ln.11 + Ln.14) I Ln.21

Ln.18 I Ln.20

Ln.3 x ILn.2 I Ln.21)

ILn.9+Ln.10+Ln.12+Ln.13+Ln.15+Ln.16+Ln.171 I Ln.20

Ln.25

Sum ILn.26 thru Ln.301

Ln24 x Ln.23 x Ln.31

COST

0.0251

0.0966

0.1021

0.0863

0.1124



1995
CATV RENTAL RATES

FOR POLE ATTACHMENTS
Mississippi
SOUTH CENTRAL BELL

Exhibit A
Page 4 of 4

YE 1993
FonnM COMPANY

Ln. ACCOUNT ACCOUNT TITLE SCHEDULE SOURCE MISSISSIPPI
1 2001 Telephone Plant In Service Pg.27 2A $2,579,998,721
2 2411 Pole Line Investment Pg.28 2A $81,266,374
3 2411 Depreciation Rate for Poles NA Capital Rec. 0.0650
4 3100 Accumulated Depreciation Pg.30 SCB Journals $1,099,979,021
5 3100.41 Accumulated Depreciation· Poles NA MA16 $32,924,580
6 4100 Net Current Def. Oper. Inc. Taxes Pg.30 SCB Journals ($182,472)
7 4340 Net NonCurrent Def. Oper. Inc. Taxes· Poles Not Available BS Tax Office $5,134,159
8 4340 Net NonCurrent Def. Oper. Inc. Taxes PG.31 SCB Journals $209,011,436
9 6124 General Purpose Computers Pg.7S MR5 $17,026,111

10 6231 Radio Systems Pg.7S MR5 $187,978
11 6411 Pole Expense· Salaries Pg.76 Expense Ledger $290,645
12 6411 Pole Expense - Benefits Pg.76 Expense Ledger $87,982
13 6411 Pole Expense - Rents Pg.76 Expense Ledger $7,687,896
14 6411 Pole Expense - Other Expenses Pg.76 Expense Ledger $955,739
15 6S35 Engineering Expense Pg.77 MR5 $14,306,015
16 6710 Executive and Planning Pg.7S MRS $3,072,311
17 6720 General and Administrative Pg.7S MRS $65,888,407
18 7200 Operating Taxes Pg.80 SCB Journals $109,983,151
19 OPS Number of Poles Pg. 130 7A 271,295

State totals are included in the Company totals of the FCC Fonn M. «May Vary Due to Rounding»

MISCELLANEOUS DATA

Ln. MISCELLANEOUS DATA FORMULA SOURCE AMOUNT
20 Net Plant 10 Service n.l-Ln.4-Ln.6-Ln.8 FCC METHOD $1,271,190,736
21 Net Pole Investment Ln.2-Ln.5-Ln.7 FCC METHOD $43,207,635
22 Bare Pole Factor FCC METHOD 0.95
23 CATV Space Occupied /13.5 FCC METHOD 0.0741
24 Unit Net Bare Pole Invest. (Ln.21·Ln.22)/Ln.19 FCC METHOD 151.3012
25 Cost of Capital BSS TREASURY 0.1124

RENTAL RATE CALCULATIONS

Ln. COST COMPONENT

26 Maintenance

27 Taxes (Normalized)

28 De reciation

29 Administration

30 Cost of Ca ital

FORMULA

(Ln.11 + Ln.14) I Ln.21

Ln.18 I Ln.20

Ln.3 x (Ln.2 I Ln.21)

(Ln.9+ Ln.10+ Ln.12+ Ln.13+ Ln.15 + Ln.16+ Ln.17) I Ln.20

Ln.25

Sum (Ln.26 thru Ln.30)

Ln24 x Ln.23 x Ln.31

COST

0.0288

0.0865

0.1223

0.0852

0.1124



- . 1
35-,-

NOTICE AND APPLICATION or
SOUTH CENTkAL BELL
TELEPHONE COMPANY FOR
ADOPTION AND IMPLEMENT
ATION OF A RATE STABILI
ZATION PLAN FOR ITS
MISSISSIPPI OPERATIONS.

IN RE:

8EFORE THE PUBLIC SERVICE CO
OF

THE STATE OF MISSISSIPPI

89·UN-~.~3

NF89-149

sOt~H CENTRAL BELL
TELEPHONE COMPANY

This caus. is b.tore the Missiseippi Public Service

Commission (tlCommission") tor final determination ot all

issues pre••nted in this ca•• , and the cOllUlli•• ion, having

determined that it haa tull jurisdiction ot the parties and

ot the subject matter o~ this proc.edlnq, and having

considered the oral and doc~~entary testimony and other

evidence presented, now ~akes the tollowing tindings and order

herein:

I. cROCEDCBAL BACKGROUNp

On November 15, 1989, South cantral aell Telephone

Company ("SCa" or "Company") filed with this COlMligsion its

Notice and Application For Adoption And Implementation Of A

Rate Stabilization Plan ("Mississippi Rate Stabilizati~n

Plan") or (tlPlan") tor its Mississippi operations.

Thereatter, notice was given as required by law to al:

potentially interested parties and to the pUblic. The

Attorney General ot the State ot Mississippi (~Attorney

General"), the United States Oepart~ent ot Detense ("DOD":,

various independent telephone companies (UIndependen<:s"), t.~e

Mississippi Association ot Resellers ("Resellers") I ATS~

Communications ot the South Central States, Inc. (""T'T"), ~c~

Telecommunications corpora~ion ("MeI") and Mississippi Legal
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services coalition and Southeast Mississippi Legal Services

(collectively "Legal Services") all intervened in this

proceeding.

On Oecember 11, 1989, the Commieeion suspended the

company'. propo.ed rate., charges and Plan tor a period not

to exceed 120 days and directed the Public Utilities Staff

("Sta tt") to make a tull inve.~1qation to determine the

reasonablene•• and lawtulness ot the proposed rates, charges,

and Plan.

SUb.equently, on January 31, 1990, the C01IlJlI1••1on entered

its Second Amended Scheduling Order in Which, &monq other

thing., the Commission e.tabliehed a schedule tor the tiling

ot t ••timony and exhibits by all parties and intervenors I tor

the filing ot data requests and re.pon.e. thereto by certain

cpecitied dat.sl tor a prehearing conference to be conducted

on April 24, 1990 I tor the tiling ot t1na1 testimony and

eXhibits subsequent to the prehearing cont.rence, and tor the

pUblic hearings to commence May 14, 1990.

The prehearinq conterence wag conducted a. scheduled,

with extensive discussio~s and negotiations among the Staff,

the parties, and the Intervenors. On April 26, 1990, as a

consequence of the prehearin<; conterence, the Sta!t, the

Attorney General, Lc<;al Services, and the Company entered into

certain Stipulations Which ~ore therea!tsr accepted and

adopted by the Commission by its Order of Hay 7, 1990.

On April :27, 1990, AT&T and the company en1:ered into

certain Stipulations. On Hay 14, 1990, the Attorney General,

the Company and Leqal Services entered into certain additional

Stipulations. Both ot these Stipulations were tiled with the

Commi•• ion and made part ot the record.

Prior to the commenc:emen~ ot pUblic hearings in this

cause, the Independents ....ho had intervened withdrew their

interventions and all testimony and pleadings associated

therewith and were dismissed trom this ease.

~pon the commencement ot public hearings in 1:his cause,
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the Resellers' Motion in Limine to strike AT&T's tQstimony

regarding restructuring of the intraLATA market was heard.

The Commission granted said motion and stated that the SUbject

ot intraLATA competition shoule:t not be addressed in this

dockllt but should be addressed in another docket in the

tuture.

Public hearings in this matter were commenced on May 14,

1990. and concluded on May 15, 1990. All interested persons

and partie. were attorded a tull opportunity to present

statements and evidence. Extensive evidence was introduced,

and all partt.. were attorded a re••onable opportunity to

cross-examine witnesses 01' all other partie•.

II , FINQINGS

SUb.equent to the conclusion at the pUblic hearinqs, the

Comm111Bion has duly considered all at the pretiled direct,

supplemental and rebuttal testimony and other eVidence, and

does now make and enter t~e tollowing tindings:

A.

Reco~i.ing the vast change. that had occurred and were

occurring in the telecommunications industry, in our Order o~

Augullt 10, 1988, we established Docket U-5214 to address t~e

implication at

telocommunication

theBe chanqes on the

servic.. in Mississippi.

provision 01'

Arnor.g othl;lr

thinq8, we directed the Company to file with us an overal:

plan tor the development ot new technologies in this State,

and to tile a proposed state-wide plan and tariffS to offer

on an optional baeis a method of service that would (1) permit

ratepayers to have some control over their local charges; (2)

help low income persons to have access to the Company 's

network: and (J) addre•• extended area calling concerns. In

response to the Commission I s Order of AUqust 10, 1988, the

Company developed and provided to the Cotllmisaion detailed

information on tho Company I. plans tor the deployment of

technoloqy, especially in the rural areas at this State. In

J



addition, tha Company developed a state-wide plan to provide

Mississippi ratepayers a local service option that would allow

them to control their local telephone charges and t~at would

addre•• axtended area calling concerns. This plan, called the

Araa callinq Plan ("ACP"), is availatlla in much ot the State

and will be available to all South Central Bell Mississippi

customers by the end ot 1990. Because some customers may want

to KQap thair .ervice exaetly the way it ia, this new usage

ba.ed local .ervice ottering is provided a. an optional plan.

Moreovar, in Docket U-5214, wa directed tha tormation ot a

Ta.k torce to etudy and make recommendations to us concerning

regUlatory approaches capable ot respond1nq to the changes and

complexities in the current telecommunication. environment.

The Task Force appointed by the Commi•• ion studied and

considered the matter. assigned to it, and on October 29,

1988, submitted a detailed rQport to the commis.ion

reco~~ending the establishment and implementation ot a Rate

stabilization Plan. After reviewing the report and tiling.

ot the Task Force, the Co~mis.ion decided to deter the matter

ot new regulatory approaches tor tuture consideration.

B.

In addition, the Missieeippi Legislature enacted Section

77-3-2(h), Mississippi Code ot 1972, which became eftective

February 24, 1999, authorizing this Commie. ion to consider and

adopt tormula ratQ-~aking plans, In granting that authority

to us, the Legislature declared the pUblic policy ot this.

state to be 'fto encouraqe the continued study and research !or

new and innovative rat.-~aking procedures which will protect

the State, the public, the ratepayers, and the utilities, and

where possible, reduce the costa ot the rat••akin9 process."

On ~ovembar 15, 1989, the Company initiated this

proceeding, eeeking approval ot its proposed Ml.sissippi Rate

Stabilization Plan. Our review ot that Plan clearly shows

that the Plan .eots allot the requirement. ot the dtoresaid

Section 77-~-2 (h) includlnq those requirements concerning



periodic revenue adjustments and hearings related thereto.

The commission tak811 this opportunity to l!!lxprellsly confit'1ll

that the plan dOQG not propose, nor will it be allowed, to

abrogate thl!!l statutory requirements for hearings.

C.

!n the context of the developments de.cribed above, and

in 119nt ot the extensive eV1dcncQ presented in the course of

this proc••dinq, we are convinced that the adoption ot a Rate

Stabilization Plan is in the best interests ot the company's

ratepayl!!lrs, ot the general pUblic, and ot the Company itself.

Accordinqly, we order tohe implementation ot a Rate

Stabilization Plan for the company's operations in

Mississippi, a. 80t forth herein, however, .a .et forth below,

in doinq 80 we rej ect certain aspects of the Company's

proposed Plan, make chang.. to certain other aspects of the

Company'. propo••d Plan, and order inatead the adoption and

implementation ot the Plan as modified herein.

D.

Aa not.d above, duri~q the coura. of these proceedinqs,

the company and certain parties and intervenors entered into

certain StipUlation.. Not all partie. Qr intervenors entered

into allot the Stipulat ionll, ho....ever; and the Commis~ion

formally aooepted and adopted as its own only those

Stipulations .ntered into on April 26, 1990, between the

Company, the Staff, the Attorney General, and Legal Services.

In any event, all partie. and intervenors were afforded a full

opportunity to Object to said StipUlations and to present

testimony and other evidence respectinq those Stipulations.

Notwi thstandinq this opportunity, no party or btervenor

objected to the StipUlations or presented any evidence at the

pUblic hearinqs contrary to or inconsistent with the

Stipulations dated April 26, 1990, which were accepted and

adopted by this Commie. ion.

Havinq considered allot the evidence presented by all

ot the parties and intervenors, the Commission does now
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turtner rind •• tollow'l

1. The company'. 1990 toreca.ted actual capital

structure of 61.55' equity and 38.45' debt i. tne appropriate

eapital structure tor the Company.

2. The total embedded cost of the COMpany's lon9-te~

&nd short-term debt is 8.67t.

J. For purposes ot implementin9 the Mississippi Rate

Stabilization Plan, the rate ba.e tor 1990 i. $876,075,000.

4. The on90in9 average inve.tment ba•• ot the Company

shall be calculated in accordance with Exhibit A attached to

the April 26, 1990 Stipulation tiled in this cau.e.

5. For purposes or implementin9 the Mi•• i.sippi Rata

stabilization Plan, the Company's income for 1990 is

$110,828,000.

6. The rate ot return range for use in the Mississippi

Rate Stabilization Plan i ••et at 10.74' to 11.74' return on

average inve.tment base (Rate Base as detined in Exhibit A ot

the April 26, 1990 Stipulation tiled in thi. cause),

7. South Central Bell shall reduce rate. effective on

the date ot the implementation ot the Mississippi Rate

stabilization Plan by an annual amount ot $22,800,000. SUch

reductions shall b. applied to various rates in accord with

ordering paragraph 3 below.

E.

Except a. hereafter stat.d, ~h. Commission accepts and

adopts as its own the stipUlation entered into by and between

the company, the Attorney General and Legal Services dated May

14, 1990. The Commission adopts and incorporates into this

order by reterence allot the paragraphs ot said StipUlation

except para9raph 5 therein which sets out hoy the $22,800,000

rata reduction should be allocated. The Commission's

allocation ot said reductions is set torth in orderin9

para9raph J below.

Having considered allot the evidenee pre.entad by all

ot the parties and intervenors, the Co_ission does now
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further tind al tollow.:

1.

The Mi•• is.ippi RaT:a stllbiliut:ion Plan (IIKRSpll) formula

will exclude trom rate base (investment baSe) the company'g

invest~snt in ~ng-Term CWIP.

2.

XRSP t'ormula will exclude tram operat:inq :l.nc:ome t:ne

Company's accruals at Interest During Construction (IDC).

j.

Each and every filing ot' a new innovative tariff proposal

by the Companl must be accompanied by evidence that the new

service will, at a minimum, cover its Long Run Incremental

Cost (LRIC) and provide a contribution to the overhead at the

Urm.

4.

The Company shall revise the plan to provide tor a

maxi~um at one revenue neutral adjustment during the three-

year plan. Tha adjustment shall be aa tollow8:

A. Oecrea.e revenue. $3.0M from Schedule 4
(in priority order ahown)

B. Increase ravenues $3.0M .a tollow.:

Directory A.,istanca

Eliminate 8x.~ption. from Hotels,
Motel. and Mobile Phones.

LAte Pay::!.n;

Initiat. 1.0\ charge for payments not
received by the billing date folloWing
date bill rendered.

C. aegroup Exchang••

s.
The tollowing reports shall b. turni8hed to the

Commissionl

A. Monthly - combined and intra8ta~e income statement:s

and statements or investments

B. Monthly - MR-' report (Thia report detail. the

Company'. acce•• lines by custo.e~ cia•• and type

at central ottic. in service in M1••1•• ippi. This
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report will be tiled with tl\e COlUll.. ion on a

proprietary balil inasmuch as it contai~s

commercially senlitive information).

C. Quarterly - MPSC 1.

D. Budget and budget comparisonl, on a proprietary

balil, as required by the Commi•• ion.

6.

The duration ot the Plan shall be three years. The PSC

shall review the Plan atter the tourth point ot teat (mid

1992), prior to the expiration ot the Plan.

7.

The Company .hall provide the pUblic utilities statt with

such information as the staft may require to inve.tigate the

performance ot the Plan.

8.

The Company .hall develop a coet study which, tor a qiven

12-~onth period, assigns its Misaissippi intrastate

investment, revenue.. expen.e., taxes, and return to the

services listed on Attach~ent A to the Stipulation or as ~ay

be ~utually agreed upon by the parties. The initial version

ot the .tudy will be completed to retlect actual results tor

the 12 months endod on December Jl, 1991 and wll1 be tiled

with the Commission and the ~xecutive Director of t~e Public

utiliti•• statt under proprietary cover no later than .June 30,

1992.

9.

In ca.e ot disput•• between the Company and tha stat!

regardinq the operation ot the Plan, such dilput•• will be

resolved by the commission a. 8.1: for~h in the Task Force

~epor~ dated October 31, 1988.

F.

Ki.torically, basic telephone exchange service prOVided

by the company has been priced below cost, and such service

has bean sub.id1zed for many years by revenue. qenerated tro~

other .ervic... The advent ot competition in the
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telecommunica~lon8 industry tends to drive rates for various

••rvic.. toward the coat ot providing such eervices.

Theretore, it would be inappropriate for any ot the proposed

$22,aOO,Ooo rata reduction to ba applied .0 a. to reduce rates

tor ba.ic local exchange servic., Which 18 already priced

below co.t.

Q.

Durin9 tha hearin9., te.timony was pre••nt.d re9arding

the unique problema relatin9 to telephone services that are

currently faced by DeSoto and Smith County residents. DeSoto

county telephone u.er. have a stronq community of interest

with both Memphis and Collierville, Tenn.s•••• This community

of intere.t includes strong economic ties between the Hemphi.

area and the DeSoto County area. This c01llJllisaion tirmly

believe. that high toll rat•• operate as an economic barrier.

Removing this economic barrier would .ffeotively make the

entire M.mphis area a potential customer ot DeSoto County,

Mississippi. Additionally, it would allow OeSoto county

resident. increaaed access to their job. and businesses in the

Memphis area. South Central aall'. Hi•• i •• ippi operations,

however, are bounded both by LATA boundaries and state

boundarie.. Thi. Commission is concarnQd with the needs of

the citizens ot DeSoto county and yet recognize. that its

jurisdiction over the Company does not 4l1QW a complete

.olution to this problem. To begin to address thQ problem,

the Commission tinds that South Central Bell should adjust its

ACP rate. to prOVide tor reduced rates tor calls to Memphis

and Collierville, Tennessee. Further, this Commission shall

.nter into disous.ions with the Tennessee Public Service

cOlMlisaion, the Company and all other telephone companies

providing servioe in that 4r•• , to seek to develop reciprocal

calling arrangements trom thea8 Tennessee exchanges into

M1.. iss1ppi.

Repre••ntatives trom Smith County presented arguments

which supported the n••d to reevaluate arrangements tor local


